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MPC FRIDAY MARKET UPDATE 

CHICAGO CHEDDAR CHEESE BLOCKS 
 

WEEKLY CHANGE 
- $.0900       $1.7000 

 

WEEKLY AVERAGE 
- $.0045      $1.7365 

CHICAGO AA BUTTER NON-FAT DRY MILK 
WEEKLY CHANGE     - $.1450 $1.6050 WEEK ENDING 09/27/25 
WEEKLY AVERAGE     - $.0950 $1.6440 NAT’L PLANTS $1.1805 20,910,892 

DRY WHEY  
LAST WEEK ENDING 09/27/25 

NAT’L PLANTS  $1.1695    31,534,835 
DAIRY MARKET NEWS W/E 10/10/25 $.5950 
NATIONAL PLANTS W/E 10/04/25 $.5831 

 

CALIFORNIA FEDERAL MILK MARKETING ORDER PRICE PROJECTIONS 

Milk & Dairy Markets 

As the government shutdown stretches into its second week, the dairy industry 

continues to operate without access to key data. To this point, the main information gaps for the dairy 

sector include numbers for trade and dairy 

product output. However, if the shutdown 

persists, upcoming reports on milk production 

and inventories will also be missed, further 

obfuscating stakeholders’ understanding of 

market drivers.  

 

But even though data was scarce, that doesn’t 

mean that the markets were dull. Dairy markets, 

both in the U.S. and around the world continue to 

lean bearish as they digest the status of supply and 

demand. Milk production remains hefty the world 

PRICE 

PROJECTIONS 
CLASS I ACTUAL  

(RANGE BASED ON LOCATION) 
CLASS II  

PROJECTED 
CLASS III  

PROJECTED 
CLASS IV  

PROJECTED 

OCT 9 EST No Change $15.96 $17.02 $14.34 

LAST WEEK $20.34 - $20.84 $16.34 $17.37 $14.76 

P.O. Box 4030, Ontario, CA 91761 • (909) 628-6018 
Office@MilkProducers.org • www.MilkProducers.org • Fax (909) 591-7328 
  
 
 

Milk, Dairy, and Grain Market Commentary 
By Monica Ganley, Quarterra 

Monica.Ganley@QuarterraGlobal.com 
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over. Volumes in the European Union and the 

U.K. were up 3.3% in August as strong milk 

prices and favorable weather supported 

production. While animal health issues 

remain present, they have so far not derailed 

growth. European gains come on top of upbeat 

production in the U.S., New Zealand, and 

South America, further contributing to a world 

that is awash in milk. 

 

The global appetite for dairy products is stable 

to slightly stronger, but current demand is no 

match for the onslaught of supply. Dairy 

markets continue to buckle under the pressure of current milk volumes with prices for most 

commodities moving downward. In recent weeks we witnessed dramatic downward price movements 

in the U.S. and Europe. This week the Global 

Dairy Trade (GDT) auction was added to that 

list as the GDT Price Index fell 1.6% with lower 

prices seen across nearly every product except 

Cheddar and anhydrous milk fat. However, no 

product saw losses as large as mozzarella which 

plummeted 11.8%. 

 

Dramatically lower prices in Oceania and 

Europe have brought convergence to the cheese 

markets. The U.S. has enjoyed an important 

price advantage for its cheese throughout this 

year which has played a key role in boosting 

exports. However, this competitive edge is rapidly disappearing, and U.S. prices may need to move 

lower in order for new deals to be inked that will keep product moving offshore. 

 

The CME cheese markets gave into this pressure 

moving downward over the week. The block 

Cheddar price decreased by 9¢, ending today’s 

session at $1.70/lb. Barrels also moved lower, 

wrapping up the week at $1.71/lb., down 6¢ 

compared to last Friday. It was a somewhat active 

week for blocks with 18 loads trading hands while 

activity in the barrel markets remains subdued as 

no trades were made. 

 

Reports indicate that several important cheese 

facilities, especially in the Western U.S., have 

endured disruptions to production. This hiccup in 
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output has caused headaches for milk haulers and may 

be lending a bit of support to the market as buyers 

scramble to compensate for lost volumes. 

Nevertheless, overall demand remains flat with weaker 

foodservice demand continuing to cause anxiety for the 

sector. 

 

After a brief respite the butter market resumed its 

downward slide this week. The market continues to 

respect the $1.60 threshold which it has not yet broken, 

although it has come awfully close. The market slid as 

low as $1.6025/lb. on Thursday before staging a slight 

rebound on Friday. Ultimately the market closed at 

$1.605/lb., down 14.5¢ from last week as 47 loads traded hands. 

 

If milk production is long, cream is longer as the fat content of raw milk continues to rise. Cream 

multiples remain weak, and butter churns are well supplied. With all evidence pointing to an abundance 

of milkfat, the incentive to produce milkfat at the farm is dissipating. Some producers are considering 

reformulating feed rations to reduce the emphasis on fat production but with component gains baked 

into genetic improvements, fat supplies are likely to be plentiful for the foreseeable future.  

 

On the other side of the Class IV complex, prices are also slipping. Milk powder markets have shown 

enormous stability in recent months trading in only a very narrow range. However, the spot market for 

nonfat dry milk (NDM) has succumbed to overall weakness in the dairy markets and spent this past 

week moving downward. Prices closed Friday’s session at $1.1275/lb., down 3.25¢ from last week and 

notching the lowest price seen since May 2024. Demand for milk powders is tepid from both domestic 

and international sources and balancing plants maintain relatively light schedules as milk is largely 

routed to other uses. 

 

The exception to the bear market tendency continues to be whey. Whey demand, particularly for high 

value products like whey protein isolates and whey protein concentrates with 80% protein remains 

insatiable. Even record high prices have done little to dampen this demand or encourage reformulation. 

With the whey stream largely prioritizing production of these value-added products, the amount of raw 

whey available for dry whey production remains limited, keeping prices supported. The CME spot dry 

whey price ended the week at 63.5¢ per pound, up a half cent from last Friday with 12 trades completed, 

including 10 on Tuesday alone. 

 

Grain Markets 

As the dairy markets coped with a lack of data, so it was in the grain markets, which did not receive this 

week’s scheduled World Agricultural Supply and Demand Estimates report. Markets remained 

relatively stable, with heavy supplies expected that are keeping prices under pressure. DEC25 corn 

settled at $4.1825/bu. on Thursday while DEC25 soybean meal settled the same day at $276.90/ton. 

Low feed prices are going to be crucial for maintaining dairy producer profitability as milk prices follow 

dairy commodity prices downward.  
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Note by Geoff Vanden Heuvel, MPC Director of Regulatory & Economic Affairs 

The State Water Project is a major surface water delivery system in California. It brings surface 

water that originates as rain and snow in Northern California and transports it over 400 miles 

through the delta into the California Aqueduct for delivery to 27 million Californians and 750,000 

acres of farmland, primarily on the Central Coast, Southern San Joaquin Valley and the South Coast 

part of the state. In addition to delivering water, the SWP generates and consumes a large percentage 

of California's electrical energy.  

 

There are 27 public water agencies who receive, deliver and pay for this water. Those 27 agencies 

make up an association named the State Water Contractors who wrote an important letter to 

Governor Newsom on October 1 outlining a number of critical policy and legislative actions affecting 

water and energy that need his immediate attention.  

 

This letter was prompted by the reality that while California had near average precipitation in 2025 

and our reservoirs are at or above historical average levels, water deliveries by the State Water 

Project were at 50% of their contracted amounts. There are a number of factors that caused this 

reduction in deliveries, all of them results of regulations that the Governor can influence. I encourage 

you to read the letter. Many thanks to the State Water Contractors for clearly identifying the 

impediments and threats to our state's water and energy supplies. 

 

Letter from State Water Contractors to Governor Gavin Newsom 

Dear Governor Newsom:  

 

Today marks the beginning of the 2026 water year. Your tenure as Governor has been instrumental in 

highlighting the importance of managing water and making key investments in water infrastructure to 

carry our State through its next 100 years, especially in the face of climate change. However, several 

ongoing legislative and administrative actions have the potential to undermine those efforts. We seek 

your and the legislature’s leadership in 2026 to address the issues outlined in this letter to ensure water 

supply reliability and affordability for the vast majority of the State.  

 

The State Water Project (SWP) was built to be a foundational water supply, flood control, and green 

energy generating system, and also now provides significant environmental and water quality 

management benefits, the costs of which are almost entirely borne by the members of the State Water 

Contractors (SWC) organization and their ratepayers. The members of the SWC deliver drinking water 

to 27 million Californians throughout the State and serve 750,000 acres of productive farmland. 

Constructed in the 1960s, the SWP played a vital role in the State’s growth into the 4th largest economy 

in the world. Every year, the SWP protects millions of people and billions of dollars in property from 

flooding; provides rare recreational opportunities in rural areas throughout the State; supports the 

State’s ability to meet affordable housing goals; and provides food security to the State and nation. The 

State Water Contractors Outline  
Needed Policy Actions to Governor Newsom 

Courtesy of the State Water Contractors 

https://318cf104-c1a1-48fb-a88a-b85b17afe36f.usrfiles.com/ugd/318cf1_6b474568e65248b7b64bd1a273673462.pdf
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SWP is the fourth largest generator of clean hydropower in California and is called upon nearly every 

year by the California Independent System Operator to keep the lights on and prevent rolling blackouts. 

This clean energy is generated at places like the SWP’s Oroville Dam, the maintenance of which is $200 

million annually and is paid for by the members of the SWC and their ratepayers.  

 

Despite these enormous benefits that accrue to the entire State, legislative and administrative actions 

continue to drive up costs, and reduce SWP water supply reliability and affordable clean energy, 

ultimately hurting every Californian. The SWP exemplifies a modern case of 'death by a thousand cuts,' 

gradually undermined by countless seemingly small challenges over time. The good news is that we can 

fix the challenges facing the SWP using sound government decision making based on science and 

through prudent leadership. The SWC’s need this sound decision making and prudent leadership to 

resolve the following issues. 

 

Water Supply Reliability and Mitigation Costs  

Your Executive Order N-16-25 (CA EO) signed on January 31, 2025, retained states of emergency 

throughout many California counties due to drought conditions and sought to maximize opportunities 

for drought relief. The findings state that compliance with various statutes and regulations would 

prevent, hinder, and delay mitigation of the drought state of emergency. The EO at paragraph 4 directs 

the Department of Water Resources (DWR), the State Water Resources Control Board (SWRCB), the 

Natural Resources Agency, and the Environmental Protection Agency:  

 

…to identify obstacles that would hinder efforts to maximize diversions to storage of excess flows that 

become available as a result of the anticipated winter storms, to remove or minimize such obstacles 

wherever possible, and to promptly report to my office any additional statutory or regulatory 

barriers that should be considered for suspension.  

 

There are many opportunities to more robustly apply emerging scientific information to decisions being 

made about permits, species listing, and adaptive management over the course of a season to maximize 

water supply when it is available while minimizing the impacts to the environment.  

The issues and potential opportunities are as follows: 

 

1. Assembly Bill 1319 (Schultz)  

AB 1319, which is currently on your desk for consideration, would give nearly carte blanche 

authority for CDFW to list species as “provisional candidates” under the California Endangered 

Species Act with no opportunity for public comment and no requirement that the determination 

be based on science. This legislation would make the provisional candidate listing like that which 

currently exists for white sturgeon (described below) even easier because the current modest 

prerequisite of some scientific support for the listing would be removed. Such listings will 

undoubtedly include Central Valley steelhead and green sturgeon, which will require DWR to 

immediately seek incidental take coverage, giving CDFW another opportunity to demand more 

money and more water from the SWP, and ultimately the public. We strongly urge you to 

veto AB 1319. 

 

Continue reading here. 

https://318cf104-c1a1-48fb-a88a-b85b17afe36f.usrfiles.com/ugd/318cf1_6b474568e65248b7b64bd1a273673462.pdf
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QIP Referendum Update - Notice of Voting Period Extension 
Courtesy of the California Department of Food and Agriculture 

 

https://www.cdfa.ca.gov/dairy/pdf/20251008_notice_voting_period_extentsion.pdf
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For the most part, California’s farmers grow food, not fuel. But the fuel required to operate farm 

equipment is diesel fuel, increasingly refined from food grown on America’s great plains. 

 

Digging into this reveals a rabbit hole of such depth and complexity that I’ll skip to the conclusion before 

evaluating just a few critical details. The California Energy Commission, in collaboration with the 

California Air Resources Board, needs to produce and publicize a report, at least once per year, that 

offers by percentages a concise breakdown of what raw materials are going into the state’s diesel fuel 

supply. That information is surely available, but it is not easy to find. It needs to be clear, easy to 

understand, preferably displayed on a simple table that is included in a widely promoted press release. 

Energy policy should not drift into the carbon neutral nirvana of biofuel without eyes wide open. 

 

According to the California Energy Commission, during the 12 months through the end of September 

2025, 3.35 billion gallons of diesel fuel were produced in California, and 48 percent of those gallons 

were “renewable diesel.” We can also infer, based on data from the Public Policy Research Institute 

and compilations based on USDA reports on fuel requirements per acre in the American Southwest, 

that not quite 10 percent of all diesel fuel produced in California is used by farmers. That’s a rough 

estimate. The actual percentage is probably greater than 10 percent. 

 

Before going further, consider the indispensability of diesel technology. Skeptics are invited to watch 

the YouTube video “Can We Ever Ditch Big Diesels?,” which offers a reality check for anyone who thinks 

we can ditch them anytime soon. Diesels do the heavy work of civilization. Big, durable, powerful 

machines, unique in their simplicity, longevity, energy density, and low maintenance. 

 

According to the U.S. Dept. of Energy, renewable diesel is defined as “made from fats and oils, such as 

soybean or canola oil.” Again, it would be helpful to know how much of California’s renewable diesel 

comes from animal fats, and where those animal fats are sourced, and to what degree such a 

procurement chain could scale if America adopted California’s renewable fuel standards. But for the 

moment, let’s focus on soybeans as a raw material for diesel fuel. 

 

According to multiple sources – Penn State, Purdue, University of Idaho, and the University of 

Arkansas – the best biodiesel yield to expect from soybeans is 75 gallons per acre. So let’s suppose just 

20 percent of California’s 3.35 billion gallons per year of diesel fuel used soybean oil. That would equate 

to a 8.9 million acres planted in soy crops, nearly 14,000 square miles. 

 

Before getting carried away, it’s relevant to acknowledge that over 85 million acres of soybeans are 

harvested each year in the United States, and these farmers, along with their corn ethanol brethren 

(another 87 million acres), are delighted to collect biofuel subsidies and ship increasing percentages of 

their harvests to California refineries. 

 

Continue reading here. 

Is Biodiesel Sustainable? 
Courtesy of Ed Ring, Director of Water and Energy Policy at the California Policy Center 

 

https://www.energy.ca.gov/media/6522
https://www.ppic.org/publication/agricultural-land-use-in-california/
https://www.reddit.com/r/farming/comments/1bp4fot/why_does_the_southwest_use_so_much_diesel/
https://www.youtube.com/watch?v=tDoPSofACAE
https://afdc.energy.gov/fuels/renewable-diesel
https://extension.psu.edu/biodiesel-a-renewable-domestic-energy-resource
https://ag.purdue.edu/department/agry/faculty-pages/soybean-station/_docs/id-341.pdf
https://www.biodieseleducation.org/Feedstock/BiodieselYield.html
https://www.uaex.uada.edu/publications/PDF/FSA-1050.pdf
https://www.uaex.uada.edu/publications/PDF/FSA-1050.pdf
https://www.fjdynamics.com/blog/industry-insights-65/crops-in-america-578
https://mailchi.mp/calpolicycenter/whats-current-issue-7860832?e=c670117933
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Government Shutdown Enters Day 10 
The federal government shutdown has entered day 10 due to lawmakers' failure to pass a funding bill. 

This shutdown has resulted in the suspension of non-essential services and the furlough of 

approximately 750,000 federal employees. In the Senate, voting has repeatedly failed to break the 

impasse. Yesterday, the Senate held a seventh round of votes on dueling funding bills – testing whether 

either side could reach the 60-vote threshold needed to advance the legislation – but ultimately failed 

again. The Senate is out of session today, thus punting the next vote to Tuesday, October 14, since 

Monday is a federal holiday. 

 

The stalemate centers largely on Democrats’ demand to include an extension of Affordable Care Act 

premium tax credits while Republicans insist on reopening the government before negotiating on 

healthcare. NMPF is eager for the government to reopen so we can resume the fullest extent of our 

advocacy work with federal agencies and hill offices on priority issues for our member cooperatives. In 

the meantime, we remain diligent in ensuring our farmers’ immediate needs are being met. 

 

Governor Newsom Bans “Ultra-processed” Foods from California Schools 
On Wednesday, Governor Gavin Newsom signed legislation phasing out “ultra-processed” foods from 

California schools by 2032. This is the first state law of its kind banning “ultra-processed” foods and 

likely not the last with the Make America Healthy Again Commission’s release of its Make Our Children 

Healthy Again Strategy last month. The CA bill defines it as any food or beverage that contains flavor 

or color enhancers and that is high in saturated fats, sodium or specific added sugars or sweeteners. 

 

On the federal level, FDA and USDA have issued a request for information to develop a uniform 

definition of ultra-processed foods. NMPF will be submitting comments later this month, emphasizing 

the nutritional benefits of dairy and the important role processing plays in keeping our food supply safe. 

Additionally, the House introduced a bill in April which would prohibit schools participating in the 

National School Lunch Program from including “ultra-processed” foods. You can keep track of all 

federal legislation relevant to our member cooperatives using NMPF’s Bill Tracker. 

 

 

Government Shutdown Enters Day 10; 

Newsom Bans “Ultra-processed” Foods from California Schools 

Courtesy of Gregg Doud, President & CEO  
National Milk Producers Federation 

 
 

https://www.ne16.com/t/9622578/183671998/6972048/0/1007595/?x=029b8c6c
https://www.nmpf.org/

